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Market Themes/Strategy

e Led by the antipodeans, the majors pulled higher against the USD on
Thursday with the USD-JPY also sinking below 107.00 as UST vyields
dipped (bull steepened). The greenback was undermined by the
weaker than expected September ISM non-manufacturing index and
soggy August durable goods readings.

e Firmer US (and EM) equities and softer crude oil failed to prevent the
FXSI (FX Sentiment Index) from probing deeper into Risk-Off territory
on Thursday.

e Apart from comments by Rosengren (1230 GMT) and Powell (1800
GMT), the market attention will be on the September US NFP
numbers today (1230 GMT). With markets already fully loaded for an
October FOMC rate cut, it may require an outsized positive surprise
from the NFP numbers to shake out the very short term dollar bears.
To this end, USD-JPY may more effectively reflect USD fragility in the
intervening hours ahead of tonight’s NFP numbers.

e Beyond the very short term, the global macro/inflation narrative has
continued to soften (as depicted by global bonds) and we expect
companion central banks to continue to bear a relatively heavier
burden of adjustment compared to the Fed - leaving the USD a
positive refuge once again.
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EUR-USD

Pause from downtrend. With Fed rate cut expectations rising and
extending deeper into 2020, expect to see continued tailwinds for the
EUR-USD for now. Watch also the ongoing trade dispute between the
EU and US, though it may just be a distraction for now. A re-test of
1.1000 should not be ruled out in the near term, with the 1.0940
serving as support.
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Heavy stance. Falling rate differential support for the USD keeps the 1]
USD-JPY depressed. This extension for the pair may still have legs,
especially with UST yields still looking slippery. With the pair failing to
retake 107.00, we think the path to 106.00 may be opened, with the
first target at 106.50.
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—— Actual 7Fitte:
AUD-USD

Heavy tone. Even though short term implied valuations are picking
up, we remain somewhat suspicious of this recovery in the AUD-USD
on the back of rising risk aversion. Watch resistance levels at 0.6780,
then 0.6800 before reassessing. 072

GBP-USD

Building base. PM Johnson’s Brexit blueprint appears insufficient to
clinch the deal, but the EU seems open to revisions. Meanwhile, the
prospect of his blueprint getting support from the UK Parliament
provides support for the GBP-USD. For now, expect the pair to base
build off the recent lows at 1.2200, potentially targeting 1.2429 in the
coming sessions.
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USD-CAD 138 1
Choppy. Expect the USD-CAD to stay buoyant, as the spillovers from  **°]
US growth concerns caused the markets to re-price Canada’s own
outlook. Continue to watch topside resistance at 1.3350, before
1.3385, if Canada’s outlook is further impinged.
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Asian Markets

e USD-Asia: USD-CNH drifted below 7.1300 overnight in line with cues
from the broad dollar and this should afford background support for
regional FX into the end of the week. Couple this with growing risk
aversion in the near term, expect USD weakness to finally impinge on
USD-Asia.

e On the central bank front, expect the RBI today (0615 GMT) to
further loosen its monetary policy further at its policy meeting,
perhaps by more than expected again.

e USD-SGD: The weaker than expected September PMI only
underscores the weak macro environment but near term USD fragility
may cap the upside for the USD-SGD into the end of the week.
Meanwhile, the SGD NEER edged higher this morning at +0.98%
above its perceived parity (1.3925), with NEER-implied USD-SGD
thresholds easing further overnight.

FX Sentiment Index Technical support and resistance levels

28 s2 S1 Current R1 R2

a0 RISK OFF EUR-USD 10894 10900 10979 11000  1.1061
GBP-USD 12252 12300 12352 12400  1.2545

15 AUD-USD 06683 06700 06755 06787  0.6800
NZD-USD 06214 06300 06321 06392 06400

10 4 USD-CAD 13204 13300 13328 13348 13383
USD-JPY 10446 10600 10678 10680  106.99

0.5

10 AUD-SGD 0.9249 0.9300 0.9316 0.9379 0.9400

M Nn USD-SGD 1.3720 1.3723 1.3792 1.3800 1.3818
00 ! l HY iy EUR-SGD 1.5061 1.5100 15141 1.5200 1.5263
o5 U JPY-SGD 1.2677 1.2900 1.2916 1.2918 1.2941
GBP-SGD 1.6931 1.7000 1.7035 1.7100 1.7245

RISK ON

15 Gold 149851 150000 150560 152898  1559.80
3 0% % % % 3 3 3 3 3 Silver 17,51 17.60 17.69 17.70 18.54
s 8 § 38 &8 38 § 3 § 3 Crude 51.29 52.60 52.69 52.70 55.74
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other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
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publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID 1I”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID Il, as implemented in any jurisdiction).
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